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INTRODUCTION 

The Rural Opportunity Zone Program facilitates the population growth of rural Kansas communities in 73 

designated counties through the use of tax relief and student loan reimbursement.  Under this program, 

qualified individuals could be eligible to receive Kansas state income tax abatements and student loan 

reimbursements provided by both the county and state on a matched basis. 

The Director of the Business & Community Development Division of the Kansas Department of 

Commerce is responsible for the program.  The Director establishes criteria, subject to the provisions of 

the statute, to determine eligibility of resident individuals. 

 

HOW DOES IT WORK? 

The Kansas Legislature has designated 73 counties as Rural Opportunity Zones which means individuals 

who move into the county could be eligible for tax credit abatements and student loan reimbursements.  

The tax and student loan benefits are mutually exclusive; eligibility for one does not guarantee eligibility 

for the other. 

Income Tax Abatements:  Qualified individuals will receive a credit for the entirety of their Kansas State 

income tax liability for any year in which they qualify (see below) beginning in taxable year 2012 and 

ending in taxable year 2017. 

Describe Student Loan benefits:  Qualified individuals will receive student loan payments in equal 

shares over a maximum term of 5 years.  The annual payments will be equal to 20% of the individual’s 

outstanding student loan balance up to a maximum of $15,000. 

WHO QUALIFIES FOR INCOME TAX ABATEMENTS 

In order to qualify for Kansas state income tax abatements a resident individual must satisfy the 

following conditions: 

1. Establish residency in a Rural Opportunity Zone county on or after July 1, 2011 and prior to 

January 1, 2016 after having lived outside the State of Kansas for 5 or more years immediately 

prior to establishing residency in the Rural Opportunity Zone County. 

2. Earned less than $10,000 in Kansas source income in each of the 5 years immediately prior to 

establishing residency in a Rural Opportunity Zone County. 

3. Maintain residence in the Rural Opportunity Zone County for the entire taxable year for which 

the tax credit is claimed. 

 

 



WHO QUALIFIES FOR STUDENT LOAN REIMBURSEMENTS? 

In order to qualify for student loan reimbursements a resident individual must satisfy the following 

conditions: 

1. Establish residency in a Rural Opportunity Zone county on or after July 1, 2011 and on or after 

the date on which the Rural Opportunity Zone County opts to participate in the Student Loan 

Assistance component of the Rural Opportunity Zone program.  Not all Rural Opportunity Zone 

Counties currently participate in the Student Loan Repayment program.  For a complete list of 

participating counties please visit the ROZ page at www.kansascommerce.com. 

2. Individual must have obtained an associates, bachelors, or post-graduate degree prior to 

establishing residency and applying for student loan assistance eligibility. 

3. Individual must have a current outstanding student loan balance. 

 

STUDENT LOAN ASSISTANCE PAYMENT PROCEDURE 

The student loan payments will be paid on an annual basis.  Rural Opportunity Zone Counties will 
provide 50% of the student loan payment with the State of Kansas providing the remaining 50% match.  
All student loan payments will be made directly to the appropriate lending institutions by the ROZ 
participant as provided in the qualified resident individual’s eligibility application. 
(See Attachment: ROZ Process Flow chart) 
 
The individual will continue to make regular payments as required by their agreement with their 
respective lending institution.  In the event that an individual pays the entirety of their outstanding 
student loan balance prior to receiving payment through the Rural Opportunity Zone program, the 
payment will be made to the individual. 
 

HOW TO APPLY FOR ROZ BENEFITS 

Applications for ROZ benefits are accepted through the Kansas Department of Commerce Rural 

Opportunity Zone website.  Complete the ROZ application form in its entirety and submit any requested 

supplementary documents. 

(See Attachment: ROZ Process Flow chart) 

The supplementary documents will be used to verify the application.  Documents requested may include 

one or more of the following: 

 Lease or ownership documents for home or living quarters 

 Vehicle registration 

 Admission to a licensed practicing profession in Kansas 



 Acceptance or an offer of permanent employment 

 Kansas driver’s license 

 Proof of voter registration 

 Documentation of prior residence 

 
 

EMPLOYER-SPONSORSHIP OF ROZ APPLICANTS 
 

The Department of Commerce encourages ROZ Counties to partner with local employers to sponsor 
individual ROZ applicants.  Employers are allowed to sponsor their employees and/ or hiring candidates 
for ROZ.  This would mean the employer would provide the necessary ROZ funding for the ROZ County’s 
share of the annual payment.  Sponsored ROZ Participants are not subject to the “first-come, first-
served” rule that is applied to the general applicant pool. 
 

Requirements: 
1. ROZ County must notify the Department of Commerce of a planned Employer-sponsorship.  

Commerce will confirm the availability of State ROZ matching funds. 
2. Sponsoring Employer must provide a statement to the Department of Commerce and the ROZ 

County that they will be sponsoring a ROZ Applicant. 
3. Employer must agree as part of the sponsorship to pay the annual matching payment for the 

sponsor-employee or candidate for the full 5 years or for as long as the individual remains 
eligible for ROZ benefits in the County.* 

 

*Notes 
1. Employer sponsorships must be for 5 years, subject to ROZ recipient meeting ROZ eligibility 

requirement.  Sponsorships will not exceed 5 years 
2. Employers are not required to continue paying the ROZ matching payment for an employee that 

voluntarily terminates employment with the company. 
3. ROZ applicants that move to a different county are no longer eligible to receive ROZ student 

loan repayment benefits. 
4. Any ROZ matching payments made by the employer are non-refundable. 
5. In the event the business ceases operations and the ROZ recipient continues to meet ROZ 

requirements, the ROZ applicant will be placed in the general applicant pool and awarded ROZ 
payments subject to the availability of county funds. 

6. Employer-sponsors are not required to pay ROZ sponsorship if employment is separated from 
employment with cause. 

7. Employer and County must notify Commerce of change in employment status 
8. Employer and County must notify Commerce of change in residency location 

 
Employer-Sponsors are encouraged to contact a tax professional to determine any possible tax benefits. 
 

 
 
 



PRIVATE DONATIONS FOR COUNTY ROZ MATCHING FUNDS 
 

The Department of Commerce encourages Rural Opportunity Zone (ROZ) Counties to partner with local 
non-profit foundations to establish “ROZ Funds” to which private donations can be made.  Donations to 
a ROZ Fund would then be utilized for the general ROZ applicant pool according to the established 
procedures. 
 

Requirements: 
ROZ Counties that wish to pursue this option must do the following. 

1. Notify the Kansas Department of Commerce when a fund has been established with a non-profit 
foundation.  They must identify the partner organizations and the party responsible for soliciting 
donations. 

2. Inform Commerce of the funding plan.  The plan must answer the questions provided below. 
3. County and non-profit foundation must assure Commerce that they will inform the donors that 

the donations will be applied to the general ROZ applicant pool and that applicants are chosen 
on a “first-come, first-served” basis. 

4. County must confirm with Commerce that matching funds are available. 
5. Non-profit foundation must include a disclaimer stating that the individual should consult with 

their tax professional to determine tax benefits of donation. 
 

Questions to be answered in Funding Plan: 
1. How do the parties plan to solicit funds?  Will they be doing so jointly or will one organization 

take the lead?  How will they approach potential donors? 
2. How and when will the funds be transferred to the county or economic development 

organization for ROZ matching payments?  Will they be transferred on an “as-needed” basis, 
annually, etc.? 

 
Note:  Donations must be applied to the general applicant pool to be used on a “first-come, first-served” 
basis.  Funds are applied to a ROZ County’s waitlist first according to the order in which applications 
were received and approved. Donors are encouraged to contact a tax professional to determine any 
possible tax benefits. 
 
 

 

 

 

 

 

 

 

 



TECHNICAL ASSISTANCE 

Normal office hours are 8 a.m. to 5 p.m.  Questions will be handled by telephone as scheduling allows.  
Questions may also be submitted by e-mail to ruraldev@kansascommerce.com.   Every effort will be 
made to return calls and respond to e-mails in a timely manner. 
 
For questions regarding completion of the Kansas Rural Opportunity Zone Application form, call the 
Business & Community Development Divisionat the Kansas Department of Commerce at (785) 296-3485.  
The mailing address is 1000 S.W. Jackson St., Suite 100, Topeka, KS 66612-1354. 
 
For questions regarding tax issues or the completion of the appropriate tax forms, contact the Kansas 
Department of Revenue, Taxpayer Assistance Bureau at (785) 296-3070.  Their mailing address is Kansas 
Department of Revenue, Taxpayer Assistance Bureau, P.O. Box 12001, Topeka, KS 66612-2001. 
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Annual Student Loan Payment Flow Chart 
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Notes:  If due to regular payments by the individual the student loan debt is paid before the ROZ payment, the payment will be made directly to 

the individual.  The individual will be required to show proof of payment in full of student loan and that they have no other eligible outstanding 

student loans. 
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ROZ Application Flow Chart 
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County and individual each have 30 days to 

appeal the eligibility determination.  State will 

determine eligibility based on initial application 

and supplementary appeal information. 


